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BOARD OF DIRECTORS AND MANAGEMENT REPORT

The Franciscan Renewal Center, Inc. is not under any regulatory requirements to
prepare audited financial statements; however, the Board of Directors and members of
the management team desire to present detailed financial information for informational
purposes.

The accompanying statements of financial position of the Franciscan Renewal Center,
Inc. as of August 31, 2023 and 2022, and the related statements of activities and cash
flows for the years then ended, have been prepared in accordance with generally
accepted accounting principles promulgated by the American Institute of Certified Public
Accountants.

All information contained in this report is the representation of management. The
Finance Committee of the Board of Directors has reviewed and approved the
accompanying statements to ensure they are free of material errors and omissions.

We hereby present this information as accurate given our fiduciary responsibility to

Franciscan Ministries, Inc., the Franciscan Renewal Center, Inc., and the community at
large.

Respectfully submitted the 5th day of September 2023.

- /, 7
1/:} " .‘/ / /.v ; -//
: - }- L0 - [,Z?'.’I NS /-",’fs.-'

Diane Cétlin Steve O'Neill Charles Brown
Fiscal 2023 Board Chair Fiscal 2023 Treasurer Executive Director



FRANCISCAN RENEWAL CENTER, INC.

STATEMENTS OF FINANCIAL POSITION
August 31, 2023 and August 31, 2022

August 31, August 31,
2023 2022
ASSETS
Current Assets
Cash and cash equivalents $ 3,289,275 $ 2,447,388
Cash for specified purposes 358,319 293,565
Accounts receivable, net 157,226 103,008
Pledges receivable, purpose and time restricted, net 4,365 6,305
Pledges receivable, time restricted, net 560,482 531,116
Inventories 18,414 10,696
Prepaid expenses 42,629 108,518
TOTAL CURRENT ASSETS 4,430,710 3,500,596
Non-current Assets
Cash for specified capital expenditures 563,483 721,761
Pledges receivable, purpose and time restricted, net 3,937 9,128
Pledges receivable, time restricted, net 999,431 885,085
Investments - Endowment 5,680,322 5,196,807
Investments - Other 1,212,256 1,076,219
Property and equipment 34,018,351 32,671,442
Construction in process, without donor restriction 79,248 -
Construction in process, with donor or grant restriction 138,318 452,648
Accumulated depreciation (13,615,808) (12,398,385)
TOTAL NON-CURRENT ASSETS 29,079,538 28,614,705
TOTAL ASSETS $ 33,510,248 $ 32,115,301
LIABILITIES AND NET ASSETS
Current Liabilities
Accounts payable $ 57,518 % 70,492
Accrued liabilities 132,313 150,520
Deferred income 270,433 218,732
Compensated absences 11,201 16,698
TOTAL CURRENT LIABILITIES 471,465 456,442
Net assets
Without Donor Restrictions
General, undesignated reserves 3,036,079 2,199,523
Board designated - general investments 633,728 583,224
Board designated - capital/contingency reserves 578,528 492,995
Property and equipment 20,402,543 20,273,057
Construction in process 79,248 -
TOTAL WITHOUT DONOR RESTRICTIONS 24,730,126 23,548,799
With Donor Restrictions
Donor restricted 661,187 776,356
Pledges restricted by time 1,659,913 1,416,201
Campaign related, net 268,917 268,048
Construction in process subject to restrictions 138,318 452,648
Endowment 5,680,322 5,196,807
TOTAL WITH DONOR RESTRICTIONS 8,308,657 8,110,060
TOTAL NET ASSETS 33,038,783 31,658,859
TOTAL LIABILITIES AND NET ASSETS $ 33,510,248 $ 32,115,301

See Notes to Financial Statements
2



[
SJUBWALe)S [BIOUBUIH O) SAJON 398

~

658°859'LE $  090°0LL'8 3  662'9¥5'ET $ £81°9€0'€E $  159'90€'8 ¢ 9zL'0eL'vT $ aord3d 40 N3 ‘SL3SSVY 1IN
0/6°62¢°Z¢ 171°2£8'6 £6.°€6¥'22 668°859'LE 0900418 661'8Y5'€T aord3d 40 ONINNIO3E ‘SL3SSY L3N
(L11L°299) (211°222') 900°G60'1 ¥26'6.€'L 165'861 121811 S13SSV L3N NI SFONVHO
£16'699°G - £16'699'G Tro'9Er'o - Zh9'9er’9 SISNIdXT TV.LO0L
S83°ZLE"L - G88ZIEL €TV 1LZ'L - 2 TkAD SISNIdXI YIHLO TVLOL
G88°ZLE'} - G8g°zLe'l A - r kA asusdxe uoneaidsg
SISNIdXI YTHLO
820°158'Y - 820°268'Y 612612'S - 6LZ'612'S SISNIIXT ONILVYILO TVIOL
£GP PLS - €5V 116 611°859 - 611859 Aqeureisns uoisia - Buisielpung
¥6evLy - e8Py 65190 - 651'99% uonessiuipe [B18US9
£¥8°629 - £v8°629 ¥00'622 - ¥00'622 (Buyasunod pue ‘y|4 ‘uoneonpa ynpe) sweiboid paiosuodg
1pe198°) - 7€ 195'L 685916} - 6859161 (seouassuoo pue sBunjasiu) saoiuas pajsoH
L66°0vZ | - 166°0¥2' | Sve ') - 8ve'IvY'L suojesado yanyoyeoifany
SISNIIXT ONILYHIJO
208°200°'s (Zrr'zes'y) 616'v2.L'9 995'018'/ 265'861 696°219°L SINNTAIY TVLOL
(902°g£0°1L) (Lov'eL€’e) S69°0v€'C Wwi'aLe'l (s¥8zoet) 986'826°C S99 4O Jou ‘SINNIATY ¥IHLO TVLOL
- (80Z°21€72) 80Z°LLET - (580°098°1) 680'098°1 SUOHoH)SaI WOy PasEes|al Sjesse JaN
048'vS1L 6vE'62L 125'se 961°901 22L'L6 ¥L0°S1 SJUBLLISBAUI UO SPUBPIAIP/ASAIB)U|
(0Stor) (zoe’Le) (g80°6) (ove'sy) (1¥0°9€) (661'6) $994 Juswabeuew juaulsaiu|
Syo'el Sro'sL - 52261 SzL'6) - S82UE(Eq YSED PBJOLISaI UO SPUAPIAIPASAIBU|
(p80°8L) - (rso'gl) (zss02) - (zs5'02) Jesouab pajeubisap pieoq woy uonnguisiq
- (065°c1.2) 065°cke - (826'022) 816'022 sjualumopus Jusueunad woly uonnquisid
(L16°LY) (610°L5) 801°¢ 092°'¢S ¥8€'SLL (¥29°19) sa1unoas uo suleb/(sasso}) pazieay
(922°%60"1) (912'c06) (09g°L61) 99¢°0¥ L 820'82S 8ce'CIT $8[uN23s uo (sasso|)y/suleb pazieaiun
. . - 988°19. - 988°19.2 (¥sesajul yum ‘D 143) uonNquUu0D Juelb JuBWLIBA0S
$89J Jo 1au (SANNH AASYITIYYSINNIATY YIHLO
805°1L70°9 $82°259°L ¥2Z'¥8e'y $21°002'9 rr'Les'L £86'9E9'Y SINNIATY 1HOddNS TVLOL
yLLLE - PLLLE 206°0Z} - 206'021 senuaAal I1BYI0
00009 - 000°09 £09'9L €099 : (zz0gz) sieued Jejos pue (£z0z) sSHoye Buljjup [am Jsjem - uolNguuoD
(988°181) (988°181) - L8S‘9gL 185981 - sebpajd u; sbueyd - Buisielpun4
918'c0e'e 0.1'6£8°L 9v9'ror'L ¥86'0£2' 86Z'8ve’L 921'288 Bustepuny
82C°€9 8e2'co SIy'vrLL SLy'vLL (Buliesunod pue 'y|4 ‘uoneanps ynpe) sweibosd pasosuodg
8e2°L1G') - 89€2°21LG'L vi9°2L1'2 - v19'2LL°2 (seouaiajuoo pue sbuiesw) seolrIes PaISOH
86h LT’ $ - $ 86vivZL $ 092°'98Z°L $ - $ 992'88Z°L $ suonesado younya/esiBing
SINNIATY 1¥0ddNS
el suoljousal suoljousal 1210 suaiosal suonouIsal
JOuop YIA J0UOp INOYNM JOUOp Yum JOuop INOYNA
z202 €202
2202 ‘L¢ ¥snbBny pue £z0zZ ‘L€ Isnbny papus sieak |gasy s 104
SAILIAILDY 40 SLNINALYLS

"ONI ‘431NIO TYMINIY NVOSIONVYL



14

SJUSWSIE]S [EloUBLI O} SBJON 995

ALK A $ L6¥'1L1Z'1L $ 19v°Z89 0€0°'62S $ Spl'eze’s $ 6£8°208 $ eLv1eL'T $ ££8°069'1 $
XA YA $ 612'S8 $ 8YE'YE 12809 $ P0g'cEL'L $ GER'EL $ 788718 $ S8y'eve $
€Zr'LLL 6L2'a8 8vE'vT 14809 ¥0z'zell GEB'EL ¥88'r18 S8y'ere
61z'612'G $ 8.zZ'9zL'L $ 611859 651891 ) L6260t $ ¥00'622 $ 685°916'L $ 8VE'LbY'L $
18v'¢ 181'€ - 189'¢ - - - -
2.8'0L - - - 2801 - - z.8'01
6111 S8 - S8 ove‘olL - - ove'ol
L6v'8 886'Z £€2°C GGL 605°S 12S'Y 17 L2z
oLrZLL 9€8'99 2099 ¥€2°09 vLG'GY z09'9 6.8 £60°8E
8l6'6r 856'VZ L9Y'EZ 16V°1L 096'v2 9671 88Y'L 961°C
£8€'€T 949'v 205 691°L 20281 ¥SE'6 ore's 206
Z£6'02 z€6'02 ZE6°'02 - - - - -
628'09 69Z'c€l 2ELL Lv6'L 095°Ly Siv'le ¥68°c 15222
L06'ElL LOB'EL 1662 0L6'0l - - - -
G6L'ovL 6€2'62 TLL'8 L9v'02 986911 6€2°62 8.1'8S 6€z'62
20628 - - - 105'/8 - - 106°28
216'6¥ 2€2'6 Wil Let'L 5890V AN A 186Gl 186'C
15188 A A4 GiG'Y 1892 6£6'GL L18CL 89z'8l ¥58'vh
9ee'eel PoL'L viz'l 0S6'G TLL9ZL 8zy'8 910°€6 82LVC
266'66 Sl TR €lz'0¢e zso'L 12289 1652 086°2Z 0SL'ee
€e9'lEL £eL'S £S¥'C 089 005‘9¢L 999'6 189901 €510k
6lg'zie 991'se v’y XA YA €G08l 686°LL oze'zel (A R47
oLL'zee S18'L1 1988 ¥56'e G68'082 128z 8zL'WT are‘LL
PLL'GLY £16'2€ 0658 £Tr've L1 98e 602701 912'861 9LL28
S0E '8Py ¥6.'G0L £62°09 LSS LLGzye G99'v9 ovir'ogL aov'Lel
688091 62565 8.1°z¢ Lee'Le 09€'10L 8/1°C¢ 128 GSEv9
828'ce9'z $ GSS'PP9 $ 210'81L¢ 8€£5'922 $ €/2'686°L $ 862'9ve $ Z62°8€8 $ £89'708 $
sasuadxa |ejo] S8JIAleS bujsiespung uoneJjsjujupe S90IAIOS (Bugjesunon (saouaisyuon suopeladQ
Bunsoddns jeJouan) weiBoad jejog pue pue sBupaap) younygy
|ejoL ‘vi4 ‘uopeonpg S@2|AL9S pue [eoaibny
Unpy) peisoH
swesBoiyd
peiosuodg

seoiruas buiuoddng

SaoinI8s Wetboid

£20Z ‘L€ 1snBny papua Jeak |eosy ay) Jo4
SIASNIdX3 T¥NOILONNA 40 LNIWILVLS
"ONI ‘“43LNID TYMINIY NVOISIONVYA

SISNIDXI IAISNTINIFTIV TVLOL
SISNIdX3 ¥3FHLO TVIOL

uopenasdaq

SISNIJXT ¥FHLO
SISNIdXT ONILYHIJO TVLIO0L

snoauejeosIy

WIBWSSISSE UBSa00I(]
suoyedljgnd pue senp Uo(EIoSSY

abe)sod

SWwis)l pajejes-Jasiun|on pue juswdojaaap yeig

$99) Bupjueg
suoydsiay

sjuane Buisiespun) pue uoneAnND
Jaidoo pue Bupuud
S]509 alemyos pue uoepodsuely ‘Buiures ]

ajueinsu|

s1509 paje|al-welbosd LYo

(sway jeuonjowold pue Bugassew) BuisiusApy
so|ddns pue sjeusjew ‘juswdinbg

siledas pue aoueUSUIEN

uonnguiuod Aeplos

s}s00 Jayjo pue saliddns Buideayasnoy

sa|iddns Buikjspun pue sabeiaaaq ‘poo4
SJSO0 JOJONIISU| PUE SS0IAISS JORIJUOD '|BUOISS3)0Id
sjysuaq safojdw3g
sjijausq pue uoljesuadiond JeL
sabem pue sale|es Ae
yes Ae| pue ssewy Buipnjaul ‘|suuosied
SISNIJXT ONILYHIdO



S

SjUaLWBIe)S |BIOUBUIH O} SB)ON 888

€16'699'G $ 6v2'020'L LLL'OvS $ 8E0°08Y $ ¥oL'Bre'Yy $ S06'c0.L $ L6 Lrr'e $ 89G°€0G'L $
G88°2lE'L $ 206'l6 8G62°02 $ #v9'G9 $ £86°022'L $ 29082 $ PrE'088 $ 125292 $
Ge8'ZIE L 20616 85202 ¥v9'G9 €86°022'L 2908 PrE'088 115292
820'2SE'Y 1¥8'826 £SP'P1LG ¥6EvLY 181°8zZr'c £¥8°'629 Lpe196°1L 1660V’ L
Gi€'9 §.¢£'9 N G/E'9 N - - -
882'6 - - - 882'6 - - 882'6
285'01 6611 - 661°1 €5E'6 - - €GE'6
19E'0L 1612 192°1 9€0°L ¥95°'2 2129 9e0'lL Lie
85G'LL CLE'LL - ARV 74 - - *)24
086'6€ 06661 162'8l 661°L 0666 ¥66°L 1 166'G 666°L
[ARINII €00'9 20s'y 10S°L 600'v2 002l €05°. Zos'y
08691 086'91 086'91L - - - - -
fore] e 4 8Z1'9 GLEY €18l gze'oy 9v6'6l 129t zsL'9l
069'LL 069°LL LE€'L €SE'Y - - - -
vEL'PYL 128'8T 8v9'8 611°02 L0€°GLL 128'82 £69°/G 12882
808'vE - . - 808'v¢ - - 808've
858'0€ §99'01 819'6 210 £61°02Z €229l GE6'L GEO'C
Lie'ssL 20Z'6 0.€'t ze8's 510'99 €99°0L 69911 £69°El
899'G8 1G9y G698 98L'e 210°18 LGS ¥¥E09 zZe'GL
866'66 19z'1€ R A zs0°L 1289 865, 186°2¢ Zsl'ee
¥O¥'66 1£9'¢ 9221 198°} 19266 Le's vze'Lg zee'L
1£9'¢02 vie've €50'7 19z‘'02 £ze'gLlL gzl zis'ogt 8z5'0v
629'861 §16'2 9€6'S 616°L ¥9.'061 68671 6£0'691 9eL'9
2.5'982 474 909'G L8581 CTARATA 86512 6vv'gzl zzv'e9
£9¢'26¢ v95'98 LSG'8r £10'ge 66.'G0E Z01'09 Y09'¥EL €60°L1L
Sep'e0e 14262 189°0F ¥85°vE ¥oL'8CL 289'0% €019 veL8
900'8€Z'2 $ L18'€Lt Zi'Loe $ G0S'zLL $ 6807921 $ 0Sz'L0e $ 1zs'Lel $ gle'les $
sasuadxa |BJo | SaoIAlas Buisiespung uoneJistuswpe SOD|AI0S (Bugiasuno) {seouaisyuo) suopesad
Buipoddns |JeJauan wesboud |ejo| pue pue sbupeap) yainyo
|eyol ‘¥id ‘uoieanpy seoInIeg pue |ea1banyq
1npy) pajsoy
sweifoid
paisosuodg

$80i/48s bujpoddns

seoinies wesboid

2202 ‘1€ 1snBny papua Jeak |easy) ay) Jo4
S3ISN3IdX3 TYNOLLINNG 40 LNIJNILVIS
*ONI “Y3LNID TYMINTY NVOISIONVYS

SISNIdXIT IAISNTONIFTIV TVLOL
SISNIdXT HIHIO TVLOL

uopneraasdaq

SISNIJXI HYIHLO
SISNILXT ONILYHIL0 TVLOL

SNOBUE||80SI

juslissasse uesaosalq
suopeagnd pue sanp UOHRIDOSSY

abejsod

SWB)| PaJe[.-Jaajun|oA pue Juswdo(BAsp JEIS

s99) Bupjueg
suoydeja]

sjuaaa Buis|eipuny pue uoneAlnD
laidos pue Buguud
S)S00 a1em)jos pue uofepodsues ‘Buluies)

adueinsu|

$)S00 pajejas-wesboid JBYIO

(sway [euonowold pue Bupaxiew) BuisiueApy
sa|ddns pue s|eusajew ‘juswdinbg

sliedas pue soueuajulepy

uonnquuog Aluepiog

5}502 Jayjo pue sai|ddns BuideasasnoH

saljddns BuiAsepun pue sabelenaq ‘poo
SJSQD J0JONSUl PUE SBOIAISS JOBIUCD ‘[eUOISSajold
sjiyjeuaq aakojdwy
sjysusq pue uonesuadiiod Jeud
sabem pue seuejes Aeq
ye)s Aej pue ssewy Buipnoul ‘jouuosiag
S3ISNIdX3 ONILYHIdO



FRANCISCAN RENEWAL CENTER, INC.

STATEMENTS OF CASH FLOWS

For the fiscal years ended August 31, 2023 and August 31, 2022

CASH FLOWS FROM (USED IN) OPERATING ACTIVITIES

Changes in net assets
Adjustments to reconcile net assets
to net cash provided by operating activities:
Realized (gains) losses on sales on securities
Unrealized (gains) losses on securities
Depreciation expense

Net (decrease) increase in certain donor restricted net assets

Donations for specified operational activities

Ministerial restricted donations, including program grants

Grants and donations restricted to capital improvements
{Increase) decrease in assets:

Accounts receivable

Inventories

Prepaid expenses

Pledges receivable, without restrictions, net

Pledges receivable, with restrictions, net
Increase (decrease) in liabilities:

Accounts payable

Accrued liabilities

Deferred income

Other liabilities

NET CASH PROVIDED BY
OPERATING ACTIVITIES

CASH FLOWS (USED IN) FROM INVESTING ACTIVITIES

Capital expenditures

Construction in process subject to grant or donor requirements
Purchases of investments

Proceeds from sales of investments

(Increase) decrease in investments

.NET CASH USED IN INVESTING ACTIVITIES
NET INCREASE IN CASH

CASH AT BEGINNING OF YEAR

CASH AT END OF PERIOD

Cash and Cash Equivalents
Cash for specified purposes
Cash for specified purposes - long term

TOTAL CASH ON STATEMENT OF FINANCIAL POSITION

See Notes to Financial Statements
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RECONCILIATION OF CASH TO STATEMENT OF FINANCIAL POSITION:

2023 2022
$ 1,379,924 $ (667,111)
(53,760) 47,911
(740,366) 1,094,776
1,217,423 1,312,885
(31,996) (18,446)
63,382 15,029
(144,634) (110,379)
(54,218) (30,150)
(7,718) 1,038
65,889 (78,706)
(143,712) 172,750
7,131 9,136
(12,974) (2,993)
(18,207) (5,837)
51,701 (78,784)
(5,497) (13,889)
1,572,368 1,647,230
(710,859) (379,422)
(242,690) (1,052,134)
(1,438,117) (4,522,511)
2,187,213 3,392,011
(619,552) 1,050,642
(824,005) (1,511,414)
748,363 135,816
3,462,714 3,326,898
$ 4,211,077 $ 3,462,714

2023 2022
$ 3,289,275 $ 2,447,388
358,319 293,565
563,483 721,761
$ 4,211,077 $ 3,462,714




FRANCISCAN RENEWAL CENTER, INC.
NOTES TO FINANCIAL STATEMENTS
August 31, 2023 and 2022

FRANCISCAN RENEWAL CENTER, INC.
NOTES TO FINANCIAL STATEMENTS
August 31, 2023 and 2022

NOTE A — ORGANIZATION

The Franciscan Renewal Center, Inc. (hereafter referred to as “the Center”) is incorporated for
the purpose of being a Christ-centered place that provides the environment and resources for
God to work through people. Grounded in the Gospel concepts of peace, justice and human
dignity, the Center is committed to living the Gospel through education, healing, hospitality,
and faith in action. The Center provides an active spiritual worship location for a Catholic
community, formed by Franciscan tradition and values, and rooted in Sacred Scripture and
united in the worship of God through liturgical celebration and prayer, both contemplative and
communal. Spiritual growth heals, transforms, and moves all beyond themselves in service of
others.

The Center, located in Scottsdale, Arizona, with a primary market in metropolitan Phoenix and
throughout the United States for its hosted and retreat sector, is a not-for-profit religious
organization under section 501(c)(3) of the Internal Revenue Code. It is exempt from federal
income taxes under the Internal Revenue Code of 1986, as amended, through a group ruling
which is renewed on an annual basis and applies to all entities listed in the Official Catholic
Directory. Bequests, legacies, transfers, or gifts to the Center are deductible for income and
estate tax purposes.

On May 19, 2022, the Bylaws for the Center were modified with Franciscan Ministries, Inc.
("FM") being appointed as the sole voting Trustee. The Provincial, Vicar and members of the
Definitorium of the Province of Saint Barbara of the Franciscan Friars were the previous
Trustees of the Center and they voted unanimously for the change to FM. Consistent with its
own Bylaws, FM leadership is a combination of friar and lay professionals appointed by the
Provincial, Vicar, and Definitorium of the existing Province of Saint Barbara.

One of the key reasons for appointing FM as the sole Trustee was to facilitate a smooth
transition during the unification efforts underway whereby six existing Franciscan Provinces in
the US (initially including the Province of Saint Barbara) will be creating a new Province for all
six to join. That unification effort is expected to culminate in the creation of the new Province
in October 2023 with new Provincial leadership initially appointed by Rome. Effective July
2023, the Province of Saint Barbara, including the operations of the Center, has delayed
entering the new Province.

NOTE B — SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting - The financial statements of the Center have been prepared using the
accrual method of accounting in accordance with U.S. generally accepted accounting
principles ("US GAAP"), which require the Center to report information regarding its financial
position and activities according to the following net asset classifications: net assets without
donor restrictions and net assets with donor restrictions.

Cash and Cash Equivalents - The Center considers all highly liquid investments with an
original maturity of three months or less at date of acquisition to be cash equivalents.

Cash Held for Specific Purposes — Certain funds have been received and restricted by the
donors for specified efforts. All cash for these efforts, including some remaining donations from
the 2011 capital campaign, specified grants, and other donor restricted and/or specified



FRANCISCAN RENEWAL CENTER, INC.
NOTES TO FINANCIAL STATEMENTS
August 31, 2023 and 2022

purposes, has been segregated and maintained in insured depository accounts as of August
31, 2023, for use as specified by the underlying restrictions.

Accounts Receivable - All accounts receivable are reported based on the amount of the billed
contractual invoices or other underlying agreements. After 90 days, trade receivables are
reviewed for collections. Those deemed not to be coliectible are transferred to a reserve
account, reducing the underlying revenue. For other receivables, when deemed uncollectible,
the amounts are immediately charged to the underlying income or expense account, based on
the initial entry for the receivable for appropriate matching.

Pledges Receivable — On-going fundraising efforts support all areas of operations, capital
needs, and legacy. The Center classifies Pledges receivable as current (receivable in less than
one year), long-term (receivable in one to five years) and extended long-term (receivable in
more than five years). All pledges receivable amounts are reported based on the amount per
the written agreement with each individual donor. All pledges are regularly reviewed for
collectability. Unconditional promises to give that are expected to be collected in future years
are recorded at the present value of their estimated future cash flows. Pledges for unrestricted
purposes that extend beyond one year are classified as pledges receivable, with restrictions,
as the payments are restricted by the donor as to the timing of those payments.

Inventories - Inventories, consisting primarily of food served in the dining room, are stated at
the lower of cost or market. Cost is determined by the average cost method, which
approximates the first-in, first-out method.

Investments - Investments are reported at fair value in the statements of financial position.
Realized gains and losses on sales of investments are determined on a specific cost
identification method. Unrealized gains and losses are determined based on year-end market
value fluctuations. The Center follows the practice of widely diversifying its investments to
mitigate concentrations of credit risk. Investment income or loss (including realized and
unrealized gains and losses, net of investment expenses) is included in the change in net
assets with or without donor restrictions in the statements of activities, based on the underlying
investments as to the existence of restrictions by donor or law.

Risk and uncertainty — The Center invests in several types of investment securities. Investment
securities are exposed to various risks, such as interest rate, market, and credit risks. Due to
the level of risk associated with certain investment securities, it is at least reasonably possible
that changes in the values of investment securities will occur in the near term and that such
changes could materially affect the amount reported in the statements of financial position.

Property and Equipment — The initial property acquisition was first capitalized on July 1, 1980
via a transfer from the Board of Trustees of the Province of Saint Barbara. At that time,
substantially all property and equipment were recorded at either estimated or actual cost on
the date of their initial acquisition.

Acquisitions of property and equipment and other improvements in excess of $1,000 are
capitalized. Property and equipment are stated at cost or, if donated, at the approximate fair
value at the date of donation. Depreciation of property and equipment is calculated using the
straight-line method over the estimated useful lives of the respective assets.

Maintenance and repairs are expensed as incurred. When assets are retired or otherwise
disposed of, the related costs and accumulated depreciation are removed from the accounts
and gains and losses are included in operations.

All construction activities have remained debt free.
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Impairment of Long-Lived Assets - Long-lived assets are reviewed for impairment whenever
events or changes in circumstances indicate that the carrying amount of an asset may not be
recoverable. Recoverability of assets to be held and used is measured by a comparison of the
carrying amount of an asset to future net cash flows expected to be generated by the asset. If
such assets are considered to be impaired, the impairment to be recognized is measured by
the amount by which the carrying amount of the assets exceeds the fair value of the assets.
Assets to be disposed of are reported at the lower of the carrying amount or fair value less
costs to sell.

Deferred Income - The Center accepts reservations and deposits for educational programs,
meetings, conferences, and events throughout the year. Deferred income represents amounts
received under agreement or program registrations in advance of the period in which these
services will be provided.

Net Assets - The Center reports information regarding its financial position and activities
according to two classes of net assets as follows:

o Net Assets without donor restrictions — Net assets available for use in general
operations and not subject to donor or grantor restrictions. The governing board has
designated, from net assets without donor restrictions, net assets for operating
reserves and board-designated general funds.

o Net Assets with donor restrictions — Net assets whose use is limited by donor-imposed
time and/or purpose restrictions. Gifts of long-lived assets and gifts of cash restricted
for acquisition of long-lived assets are recognized as revenue when the assets are
placed in service. Donor-imposed restrictions are released when a restriction expires,
that is, when the stipulated time has elapsed, when the stipulated purpose for which
the resources was restricted has been fulfilled, or both.

Donated Assets — Donated marketable securities and other noncash donations are recorded
as contributions at their estimated fair values at the date of donation. Such donations are
reported as support without donor restrictions unless the donor has restricted the donated
asset to a specific purpose.

Donated Services - A substantial number of unpaid volunteers make significant contributions
of services to the Center. Contributions of donated services are recorded at fair value if they
create or enhance non-financial assets, require specialized skills that are provided by
individuals possessing those skills, and would typically need to be purchased if not provided
by donated services. The center estimates that over 10,000 hours of volunteer hours exist
each fiscal year. No value has been recorded for these services in the accompanying financial
statements as these volunteer services do not meet the recognition criteria.

Revenue Recognition - The Center’s revenues are recorded as follows:
Contracted or fee revenues are recognized in the month the service is provided.

The Center maintains a one-year renewable operating lease with an independently owned and
unrelated business to operate a gift shop on the Center’s property for the benefit of the Center’s
visitors. This entity provides religious books and products, and the underlying rental income is
recorded during each month of operation for that specific month.

Contributions - Contributions received or pledged are recorded as either support with donor
restrictions or as support without donor restrictions, depending on the existence and/or nature
of any donor-imposed restrictions. All donor-restricted support is reported as an increase in
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net assets with donor restrictions. When a restriction expires (that is, when a stipulated time
restriction ends or purpose restriction is accomplished), net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the statement of activities
as net assets released from restrictions. It is the Center’s policy to consistently apply this
method for all gifts, including donor restricted gifts to be used in the year the contribution was
received. Underlying income on invested or deposited funds with donor restrictions were
reported as donor restricted investment income.

Conditional promises to give are recognized only when the conditions on which they depend
are substantially met and the promises become unconditional. Amounts associated with
conditional promises to give via wills or other planned giving directives are not included in
these financial statements.

Support Revenues — For presentation purposes, support revenues are derived from recurring
operational activities of the Center and include the following:

Contribution Revenues:

e Liturgy/church operations, including friar services: These include the liturgical
revenues, such as Mass donations, of the local worship community.

e Fundraising — sustainability (operational) and events: The Center expenses
operational fundraising costs as expended.

Earned revenues from contractual obligations, program fees, or sales:

o Hosted services (meetings and conferences): These include revenues from non-
profit groups being hosted by the Center.

e Sponsored programs (adult education, faith in action or FIA, and counseling):
These include revenues from adult education (including retreats, programs,
workshops, classes, and private retreats), FIA events or sales, and counseling
services.

The accounts receivable and deferred revenue related to exchange transaction revenue
(hosted and sponsored programs) as of August 31 were as follows:

2023 2022 2021
Accounts receivable, net $ 151383 $ 82116 $ 48.322
Deferred revenue $ 270433 $ 218,732 $ 297,516

Investment Related Revenues and Expenses - Gross realized gains and losses are
recognized using the specific identification method. Interest and dividends are recognized
when earned. Distributions from the endowment investments and the distribution from the
unrestricted board designated funds are calculated at four percent (4%) of the average of the
prior three-year ending balances of the investments and are recognized as income. All
management fees are charged to the investment expenses. All activities are reflected without
donor restriction or with donor restriction, depending on the underlying categorization of each
investment.

Functional Allocation of Expenses — The statement of functional expenses presents the
natural classification detail of expenses by function. Accordingly, certain costs have been
allocated among program services and supporting services. Direct expenses incurred are
charged specifically to each program service or supporting activity category as applicable.
Certain employee positions are allocated based on time and effort. Any program expenses that
are not directly chargeable to a program are allocated based on units of service or participation
levels. Joint support costs, such as certain administrative staff costs, general Center marketing
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and other items, that are shared between program services and supporting activities are
allocated based on prescribed indirect cost allocations applicable to each expense category.

Income Tax Status — The Center qualifies as a tax-exempt organization under Section
501(c)(3) of the Internal Revenue Code (the Code) and, accordingly, there is no provision for
income taxes. Income determined to be unrelated business taxable income (UBTI) would be
taxable. During the years ended August 31, 2023 and 2022, the Center had no unrelated
business income.

The Center evaluates its uncertain tax positions, if any, on a continual basis through review of
its policies and procedures, review of any required tax filings, and discussions with outside
experts. The Center was not aware of any unidentified or undisclosed tax obligations for the
years ended August 31, 2023 and 2022.

Use of Estimates - The preparation of the financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the consolidated financial
statements and reported amounts of revenues and expenses during the reporting period.
Accordingly, actual results could differ from these estimates.

Reclassifications - Certain items have been reclassified to conform to the current year's
presentation.

NOTE C - FAIR VALUE MEASUREMENT

Accounting Standards establish a framework for measuring fair value which provides fair value
hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The
hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical
assets or liabilities (Level 1 measurements) and the lowest priority to unobservable inputs
(Level 3 measurements).

FASB ASC 820-10 establishes a three-level disclosure hierarchy to indicate the level of
judgment used to estimate fair value measurements.

Level 1 — Quoted prices in active markets for identical assets or liabilities as of the reporting
date.

Level 2 — Quoted prices for similar assets and liabilities in active markets; quoted prices for
identical or similar assets and liabilities in markets that are not active; and inputs other than
quoted prices (such as interest rate and yield curves).

Level 3 - Uses inputs that are unobservable, supported by little or no market activity and reflect
significant management judgment.

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based
on the lowest level of any input that is significant to the fair value measurement. Valuation
techniques used maximize the use of observable inputs and minimize the use of unobservable
inputs.

For the year ended August 31, 2023, the Center’s investments were measured at fair value on
a recurring basis, as follows:

Level 1 Level 2 Level 3 Total
Cash funds $ 399,716 $ -5 - $ 399,716
Equity securities 5,653,757 - - 5,653,757
Debt securities 939,105 - - 939,105
Total Investments § 6,892,578 § - 9% - § 6,892,578
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For the year ended August 31, 2022, the Center’s investments were measured at fair value on
a recurring basis, as follows:

Level 1 Level 2 Level 3 Total
Cash funds $ 302601 $ -9 - $§ 302,601
Equity securities 4,936,337 - - 4,936,337
Debt securities 1,034,088 - - 1,034,088
Total Investments $ 6.273.026 $ - 3 - $ 6.273.026

NOTE D — CONCENTRATION OF CREDIT RISK. NON-PROFIT ACTIVITY, AND OTHER
UNCERTAINTIES

Franciscan Ministries, Inc. serves as the sole voting Trustee for the Center. While
independently incorporated, the existence of this oversight, while not noted in the Center’s
history, could result in changes in net assets or financial position of the Center. The Province
of Saint Barbara initiated participation in an operational unification process with other
Provinces in the United States. However, effective July 2023, the Province of Saint Barbara,
including the operations of the Center, has delayed entering the new Province. The impact of
the delay and/or future amalgamation on the Center is uncertain.

The Franciscan Friars, Province of Saint Barbara, currently face litigious matters. While the
Center has not been named in the matters, legal advisors have been secured to assist in
maintaining the Center’s operational independence. Any estimates for legal fees or financial
loss remains uncertain. The Center anticipates further information and estimated outcomes
over the next one to two years.

The Center is committed to providing a religious retreat facility, maintaining a church with daily
and weekly services, and assisting the less fortunate. The Center received ordinary support
from hosted events of other non-profit groups with missions in alignment with the Center’s
vision, education programs, investment income, donations, and other gifts.

The Center depends heavily on contributions, grants, and other non-profit groups for its
revenue to support operational and program expenses. The ability of the Center’s contributors,
grantors, and non-profit groups to continue providing amounts comparable with prior years
may be dependent upon current and future economic conditions and the continued deductibility
for income tax purposes of contributions and grants to the Center. While the Center’s Board of
Directors believes the Center has the resources to continue its programs, the ability to do so
and the extent to which it continues may be dependent on the preceding factors.

The Center is further affected by the numbers and composition of the local Franciscan and
community populations as well as general economic fluctuations.

The Center maintains its cash in bank accounts, which at times may exceed federally insured
limits. The Center has not experienced any losses in such accounts and believes it is not
exposed to any significant credit risk on cash balances. While the Center maintains written
pledge agreements, there is no guarantee of the ultimate collection or enforceability of these
pledges.

NOTE E — ACCOUNTS RECEIVABLE

Accounts Receivable are shown net of an allowance for uncollectible trade receivables of
$7,743 and $4,200 at August 31, 2023 and 2022, respectively. The amounts shown include
loans due from employees which consisted of $845 and $11,700 at August 31, 2023 and 2022,
respectively.
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NOTE F - PLEDGES RECEIVABLE

Pledge categories are each reported net of the related allowance for uncollectible pledge
receivables and the underlying discount. The reserve for pledges is based on 3% to 5% of the
annual expected pledges with the reserve percentage escalating for the pledges of a longer
term. The long-term pledge receivables (those receivables exceeding one year), have been
presented at present value of the future cash flows using a discounted rate of 10.5% and 7.5%,
as of August 31, 2023 and 2022, respectively, which represents the Wall Street Journal Prime

Lending Rate at the close of each fiscal year, plus 2%.

Pledges receivable consisted of the following at August 31, 2023:

Pledges
receivable, Pledges
purpose and receivable, Total
time time Pledges
restricted restricted receivable
Current
Gross receivables $ 4500 $ 577816 $ 582,316
Less allowance for uncollectible pledges (135) (17,334) (17.469)
Total current $ 4365 $ 560,482 $ 564,847
Long-term, to five years
Gross receivables $ 4500 $ 1,321,980 $ 1,326,480
Less allowance for uncollectible pledges (135) (111,410) (111,545)
Less unamortized discount at 10.5% (428) (223,202) (223,630)
Total long-term, to five years $ 3037 $ 087,368 $ 091,305
Extended long-term, exceeding five years
Gross receivables $ - $ 23,500 $ 23,500
Less allowance for uncollectible pledges - (1,175) (1,175)
Less unamortized discount at 10.5% - (10.262 (10,262)
Total long-term, exceeding five years $ - % 12,063 $ 12,063
Total long-term receivables $ 3937 $ 999431 $ 1,003,368
TOTAL NET PLEDGES RECEIVABLE $ 8302 $ 1559913 $ 1.568.215
Pledges receivable consisted of the following at August 31, 2022:
Pledges
receivable, Pledges
purpose and receivable, Total
time time Pledges
restricted restricted receivable
Current
Gross receivables $ 6,500 $ 547542 $ 554,042
Less allowance for uncollectible pledges (195) (16.426) (16.621)
Total current $ 6,305 $ 531,116 $ 537,421
Long-term, to five years
Gross receivables $ 19,500 $1,111,767 $ 1,131,267
Less allowance for uncollectible pledges (9,315) (133,899) (143,214)
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Less unamortized discount at 7.5% (1,057) (133,370) (134,427)
Total long-term, to five years $ 0128 $ 844498 $ 853,626
Extended long-term, exceeding five years

Gross receivables $ - $ 68300 $ 68,300
Less allowance for uncollectible pledges - (3,415) (3,415)
Less unamortized discount at 7.5% - (24,298) (24,298)
Total long-term, exceeding five years $ - $§ 40587 $ 40,587
Total long-term receivables $ 9128 § 885085 § 894213
TOTAL NET PLEDGES RECEIVABLE $ 15433 $ 1.416.201 $ 1,431,634

NOTE G - LIQUIDITY AND AVAILABILITY

The following reflects the Center’s financial assets as of August 31, 2023, reduced by amounts
not available for general use within one year because of donor-imposed or other restrictions
or internal designations. Amounts available include the Board-approved appropriation from the
endowment funds for the following year as well as donor-restricted amounts that are available
for expenditure in the following year for program activities. Amounts not available include
amounts set aside for operating and other reserves that could be drawn upon if the Center
approves that action.

Financial assets available for expenditure were as follows at August 31:

2023 2022
Current assets, net of prepaid expenses $ 4,388,081 $ 3,392,078
Unrestricted investments 1,212,256 1,076,219
Endowment spending appropriation 228,126 220,978

Financial assets available for expenditure $5828463 $ 4,689,275

The Center's endowment funds consist only of donor-restricted endowments. The corpus (or
original donations) for the donor-restricted endowments remains less than the market value of
the underlying investments. While endowments are not available for general expenditure, the
Center’s endowments of $5,680,322 are subject to an annual spending rate of 4%. Although
the Center does not intend to spend in excess of the annual appropriation from these donor-
restricted endowments, the spending policy may change, if necessary.

The Center maintained two board designated funds, which both require Board approval for
distribution. The first relates to general investments. For the years ended August 31, 2023 and
August 31, 2022, the Center’s governing Board approved distributions from these funds using
the same spending policy as that of the Center’'s endowment, which resulted in distributions to
support general operations of $20,552 and $18,084, respectively. The second relates to capital
and contingency reserves. Although the Center does not intend to spend in excess of the
annual appropriation from these Board designated funds, these amounts could be made
available if necessary and in line with the intentions of each fund.

The Center’'s working capital and cash flows have seasonal variations during the year
attributable to the decreased guest occupancy for meetings and conferences and declining
church participation during the summer months. Conversely, the Center experiences a
concentration of contributions received near calendar year end. Monthly cash outflows vary
each year based on operational and construction activities. Typically, operational outflows
fluctuate based on participation levels and underlying utility and other on-going operational
needs.
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NOTE H - INVESTMENTS AND ENDOWMENTS

In September 2008, the State of Arizona enacted ARS §10-11801 et seq Investments for
Eleemosynary Purposes (IFEP). The Board of Directors of the Center understands that the
IFEP requires the preservation of the fair value of the original gift as of the gift date of the
endowment funds absent explicit donor stipulations to the contrary.

As a result of this interpretation, the Center classifies these donations in perpetuity as net
assets with donor restrictions. For gifts given without restriction, the Board may designate
these funds to a reserve. These Board designated funds remain as Board designated net
assets without donor restriction, in a manner consistent with the standard of the prudence
prescribed by IFEP.

The Center maintains its primary investments with one national investment management
company. Additional funds were held and managed by two local foundations which consisted
of the following at August 31:

2023 2022
Catholic Community Foundation $ 158,111 $ 149,015
Arizona Community Foundation $ 32669 $ 31,293

Endowments:

Net assets associated with endowment funds are classified and reported based on the
existence of donor-imposed restrictions.

Investment Return Objectives, Risk Parameters and Strategies:

To achieve its investment objectives over long periods of time, the Center has adopted an
investment policy under the Uniform Prudent Management of Institutional Funds Act (UPMIFA)
effective July 28, 2010. Along with IFEP, UPMIFA provides uniform and fundamental rules for
the prudent investment of funds held by charitable institutions and the expenditure of funds
donated as endowments to those institutions.

To comply with all UPMIFA and IFEP requirements, the Center has adopted an investment
policy for endowment assets that seeks to provide a predictable stream of funding to programs
supported by its endowments while maintaining the purchasing power of the endowment
assets. Actual returns in any given year may vary. The portfolio is diversified both as to fixed
income and equity holdings; the purpose of such diversification is to provide reasonable
assurances that no single security or class of securities will have a disproportionate impact on
the total portfolio. Based on the Center’s policy, 25% to 75% of the portfolio is to be invested
in equity or equity-like investments, while 25% to 40% of the portfolio is to be invested in fixed
income investments. Diversification by asset class, investment style, etc. are employed to
avoid undue risk concentration and enhance total return. The primary performance objective
is reviewed quarterly in comparison to benchmark returns. Due to uncertainties and changes
in market conditions during fiscal 2022 and 2023, the Center temporarily went outside the
parameters to reduce risk and improve performance. Please see note C for investment
holdings.

Spending Policy:

The current spending policy is to distribute an amount equal to 4% of the previous three-year
rolling average balance of each fund’s assets at market value at the end of each fiscal year to
support current operations. Based on the distribution policy, over the long term, the Center
expects its endowment assets to increase at a reasonable rate of growth, net of inflation and
fees. This is consistent with the Center’s objective to maintain the purchasing power of
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endowment assets as well as to provide additional real growth through new gifts and
investment returns.

Other Net Assels:

The donor restricted and net campaign related net assets are donor restricted for a specified
purpose. Other undesignated reserves are available for use at the discretion of the Executive
Director of the Center. These funds are maintained in insured money market accounts and are
not included in any of the Investment account balances.

The Investments are recorded at the market value provided by the investment manager or
foundation as of August 31 were as follows:

2023 2022
Investments
Board Designated General Investments
Cash/Money market funds $ 78,796 $ 97,367
Equity securities 466,076 401,962
Debt securities 88,856 83,895

Total Board Designated General Investments $ 633,728 $ 583,224
Board Designated Capital/Contingency Reserves

Cash/Money market funds $ 163,135 $ 77,168
Equity securities 415,393 350,870
Debt securities - 64,957

Total Board Designated Capital/Contingency @ $ 578,528 $ 492,995
Endowment

Cash/Money market funds $ 157,785 $ 128,066
Equity securities 4,672,288 4,183,505
Debt securities 850,249 885,236
Total Endowment $ 5680,322 $ 5,196,807
TOTAL INVESTMENTS $ 6,892,578 $ 6,273,026
The reconciliation of investments for the years ended August 31 were as follows:
2023 2022

Board Designated General Investments - Net Assets
Without Donor Restrictions:

Beginning Balance $ 583,224 $ 531,432
Contributions/Reclassifications - 175,000
Realized (losses)gains (24,833) 3,579
Unrealized gains/(losses) 92,801 (119,423)
Interest and dividends 8,830 16,854
Distributions (20,552) (18,084)
Management Fees (6.742) (6.134)

Ending Balance $ 633,728 $ 583,224

Board Designated Capital/Contingency Reserve - Net
Assets Without Donor Restrictions:

Beginning Balance $ 492,995 $ 559,890
Realized losses (36,791) (471)
Unrealized gains/(losses) 119,637 (72,137)
Interest and dividends 6,244 8,667
Management Fees (3,457) (2,954)

Ending Balance $ 578,528 $ 492,995
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Endowment Net Assets with Donor Restrictions: $ 5,680,322 $ 5,196,807
TOTAL INVESTMENTS $ 6.892.578 $ 6273026

The following provides the original corpus and accumulated earnings for Endowment funds (all
donor restricted) for the years ended August 31, 2023 and 2022:

With Donor
Restrictions- With Donor Total
Accumulated Restrictions- Endowment
earnings Original corpus Fund
Endowment funds, August 31, 2021 $ 3,392,896 $ 2,839,450 $ 6,232,346
Contributions - 40,299 40,299
Interest and dividends 129,349 - 129,349
Realized losses (51,019) - (51,019)
Unrealized losses (903,216) - (903,216)
Investment fees (37,362) - (37,362)
Amounts appropriated for expenditure (213,590) - (213,590)
Endowment funds, August 31, 2022 $ 2.317.058 $ 2.879.749 $ 5.196.807
Contributions - 6,000 6,000
Interest and dividends 91,122 - 91,122
Realized gains 115,384 - 115,384
Unrealized gains 528,028 - 528,028
Investment fees (36,041) - (36,041)
Amounts appropriated for expenditure (220.978) - (220.978)
Endowment funds, August 31, 2023 $ 2794573 $ 2,885,749 $ 5.680,322

The distribution from the Endowment Net Assets have been recorded into the Net Assets
Without Donor Restrictions for operational support. The Distributions from the Board
Designated Net Assets are returned to other income to support the operational designation or
expenditures as approved by the Board. No distributions have been made from the Board
Designated Capital/Contingency Reserves since its inception.

NOTE | - PROPERTY AND EQUIPMENT
Property and equipment as of August 31 was as follows:

2023 2022

Land and land improvements $ 3,645,959 $ 2,993,126
Building and structural improvements 23,621,516 23,269,340
Equipment and furnishings 6.750.876 6.408,976
Depreciable property and equipment 34,018,351 32,671,442
Less Accumulated depreciation and amortization (13,615.808) (12,398,385)
Total Property and Equipment, net, without restrictions $ 20,402,543 $ 20,273,057
.Construction in process $ 79,248 $ -
Construction in process, restricted by donors $ 138,318 $ 452,648

The cost applicable to assets sold or retired is removed from the accounts and the gain or loss
on disposition is recognized as a component of ordinary income. Depreciation and amortization
of property and equipment are computed on a straight-line basis over estimated useful lives of
3 to 40 years and totaled $1,217,423 and $1,312,885 for the years ended August 31, 2023
and 2022, respectively.
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During fiscal 2023, gift-in-kind donations of $76,603 were received for the water well drilling
project. These were recorded as fixed assets based on the invoice values of the work
performed by the contractors, with the offsetting amount in contribution revenues.

The Center holds various works of art for which values have not been determined for financial
statement purposes. Works owned by the Center have been insured. Art may be purchased
or donated. When donated, the Center works with the donor to ensure the care and use of the
work of art has been fully understood before donations are made. All works of art remain under
the watchful care of a volunteer-based fine arts oversight and care group. During 2015, the
Center received ownership of a complete volume set of reproduction copies of the Saint John'’s
Bible for care, use and display at the discretion of the Center.

NOTE J — CONSTRUCTION CONTRACTS

During fiscal 2022, the Center signed a contract for the initial well drilling and parking lot. Both
projects under contract were completed during fiscal 2023. During fiscal 2023, the Center
entered a contract for various survey and planning needs for roadways, parking lots, drainage
improvements, water distribution, and general topographic and ALTA (American Land Title
Association) surveys. As of August 31, 2023, approximately $72,600, plus time and materials,
remains on the contract. Additionally, less than $10,000 remains on an open contract to
connect electrical power to the well.

NOTE K - EMPLOYEE RETENTION CREDIT

During the year ended August 31, 2023, the Center received funding in the amount of $761,886
under the Employee Retention Tax Credits (ERTC) program. The ERTC program provides
funding to qualifying businesses based on operating results during the pandemic when
compared to pre-pandemic levels. The Center qualified for the credits during the last three
calendar quarters of 2020 and the first three calendar quarters of 2021. Amended returns were
filed and initial payments were adjusted along with tax corrections. As a result, refunds of
$706,162 were received in fiscal 2023 along with interest of $55,724. Revenues have been
recognized and reported as Government Grant Contributions (ERTC) for both the refunded
amounts and interest. The Center is subject to possible audit or investigation by the IRS to
determine whether the tax credit amounts were used for allowable purposes and whether the
Center met the eligibility requirements relating to decreased revenue and/or government
shutdown.

NOTE L — NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions are restricted as follows at August 31:

Subject to purpose restrictions: 2023 2022
Dedicated and realized campaign funds $ 260,615 $ 252615
Donations for specified operational activities 50,047 75,964
Casa improvement donations 302,868 247,930
Ministerial restricted donations 168.477 158,917

Total subject to purpose restrictions $ 782,007 $ 735426

Subject to both time and purposes restrictions:

Renovation Grant, remaining funds $ - $ 207,572
Construction in Process 138,318 452,648
Pledges remaining on campaign 8,302 15,433
Program grants 139,795 85,973

Total subject to both time and purpose restrictions $ 286,415 $ 761,626

Subject to time restrictions:

Pledges on letters of intent $ 1,559,913 $ 1,416,201
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Endowments — subject to spending policy and appropriation: $ 5680322 $ 5.196.807
Total Net Assets with Donor Restrictions $ 8,308,657 $ 8,110,060

Net assets with Donor Restrictions were released by incurring expenses to satisfy the restricted
purposes, by occurrence of other events specified by donors, or due to capital assets being
placed into service. Net assets were released from donor restriction for the following purposes
during the years ended August 31:

2023 2022
Assets placed into service from restricted grant/funds $ 811,873 $ 1,391,729
Pledges realized for operational support 806,622 706,418
Dedicated and realized campaign funds - 4,928
Casa improvement donations 63,634 31,200
Ministerial restricted donations 133,141 70,169
Donations for specified operational activities 44815 112,764

TOTAL DONOR RESTRICTED FUNDS RELEASED $ 1,860,085 $ 2,317,208

NOTE M — CONTINGENT LIABILITY RELEASE AND SOLAR PANEL DONATION

In December 2015, the Center entered into a lease agreement with 15734 Solar, LLC, for solar
panels constructed on certain of its buildings. Concurrently, a donor, related to the LLC, agreed
to contribute the amount of the monthly lease payment. Should the donor contributions cease,
there was to be a continuing obligation for the Center under the lease.

In July, 2022, 15734 Solar, LLC, canceled the lease and dismissed any remaining lease
payments. Further, the donor ceased recurring payments. Simultaneously, the solar panels
were donated to the Center without further obligation to the Center.

The lease commitment has been removed, as no further obligation or contingent liability
remains. The solar panels will remain in service to supplement utility needs. These were
recorded as fixed assets based on appraised value, with the offsetting amount in contribution
revenues.

NOTE N — RETIREMENT SAVINGS PLAN

The Center provides a retirement savings plan for the benefit of eligible employees. The plan
allows eligible employees to defer a portion of their annual compensation, pursuant to Section
403(b) of the Internal Revenue Code. The Center's matching and years-of-service
contributions are discretionary as determined by the Center’s Board of Directors. The Center’s
discretionary employer contributions vest to eligible employees as follows:

0-1 Year 0%
2 Years 25%
3 Years 50%
4 Years 75%
5 Years 100%

The Center funded $39,704 and $42,070 during the years ended August 31, 2023 and 2022,
respectively.

NOTE O — RELATED PARTIES

Through fiscal 2022, the Center had an agreement with the Province of Saint Barbara to
provide solidarity contributions. For fiscal 2022, the Center paid $100,000 for these to the
Province. In fiscal 2023, FM modified the agreement to provide solidarity contributions directly
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to FM. During fiscal 2023, the Center paid solidarity contributions of $58,333 to the Province
and $41,667 to FM.

The Center provides room, board and miscellaneous administrative and retirement expenses
for the local Franciscan Friars who work directly with the Center. The Center paid the local
friars’ living expenses and benefits, including those related to a friar from outside the Center's
Province. For the friars within the Province of Saint Barbara, this expense amounted to $88,541
and $113,917 for the years ended August 31, 2023 and 2022, respectively. The Center paid
the Province of Saint Barbara, on behalf of the local friars, social security and retirement
benefits of $5,554 and $13,954 for the years ended August 31, 2023 and 2022, respectively.
Additionally, the Center paid $53,682 and $26,942 to one other Province for a friar who worked
at the Center during the years ended August 31, 2023 and 2022, respectively.

During 2023, as part of the proposed amalgamation, the property and liability insurance
policies were consolidated nationally for cost savings, with billings allocated within the
Province. For this, the Center paid premiums of $86,585 to the Province of Saint Barbara and
$15,854 to FM based on the allocated billing information provided.

The Center offered healthcare coverage for former friars of the Center or Arizona-based friars.
The Province of Saint Barbara reimbursed the Center $28,509 and $26,704 during the years
ended August 31, 2023 and 2022, respectively, for health insurance premiums paid by the
Center for non-resident friars and one friar in formation. During the year ended August 31,
2023, the Old Mission Santa Barbara reimbursed the Center $5,509 for the health insurance
premiums for one friar.

The Center has an agreement to operate a conventual church within the Diocese of Phoenix
and provided $10,997 and $10,877 in assessments to the Diocese during the years ended
August 31, 2023 and 2022, respectively.

In accordance with the Center's Bylaws, the Board of Directors consists of between three to
21 directors. For the year ended August 31, 2023, there were 11 Board members. One lay
member serves as the Executive Director of the Center, and one serves as chair and president
of FM. Additionally, one local friar serves as Vicar of Our Lady of the Angels Church and one
friar serves as a liaison between the Board of Directors and FM.

NOTE P — AGENCY TRANSACTIONS

The Center periodically acted as a fiscal agent on behalf of other organizations. As a fiscal
agent, the Center collected cash proceeds on behalf of other organizations and disbursed cash
to the organizations managing the general collection efforts of each campaign. Amounts
received and paid in agency transactions totaled $56,815 and $113,716 for the years ended
August 31, 2023 and 2022, respectively. No liability existed for agency transactions at the end
of either fiscal year.

NOTE Q — REPORT DATE

These financial statements and notes herein represent activities of the Center through
September 5, 2023 and September 6, 2022 for the years ended August 31, 2023 and 2022,
respectively. These dates reflect the date for both evaluation of subsequent events and
financial statement availability for issuance.

NOTE R — SUBSEQUENT EVENTS

The Center has concluded that no events have occurred since August 31, 2023, that would
require an adjustment to or disclosure in the financial statements.
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